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IN THE COURT OF CHANCERY OF THE STATE OF DELAWARE 
 
IN THE MATTER OF THE LIQUIDATION : 
OF SCOTTISH RE (U.S.), INC.   :  C.A. 2019-0175-JTL 
_____________________________________ : 
 
 

RECEIVER’S PROCEDURES  
FOR CEDENT REINSURANCE CLAIMS  
(CEDENT CREDITORS OF SRUS ONLY) 

 
SECTION I 
PREAMBLE 

 
These procedures apply to Cedent Reinsurance Claims that allege amounts 

due and owing from SRUS to Cedents based on circumstances occurring on or before 

September 30, 2023; and the Receiver’s determination of those claims (“Cedent 

Reinsurance Claims Procedures”).   

The Cedent Reinsurance Claims Procedures are the exclusive means for 

evaluating and determining these claims.  They are intended to provide a 

standardized and efficient process to evaluate and determine Cedent Reinsurance 

Claims.  Claims that fall within this group arise from ordinary course business 

dealings. Unlike other claims, Cedent Reinsurance Claims are relatively uniform, 

mature, involve settled financial data, and are straightforward to calculate.  As such, 

these procedures are structured to expeditiously identify and resolve uncontested 

claims so that they can be presented to the Court for Final Determination.  This 

allows SRUS, claimants, and the Court to focus on other types of claims and issues 

including disputes. 
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SECTION II 
DEFINITIONS 

 
 Any term used in these Cedent Reinsurance Claims Procedures that is not 

defined in this Section but is defined in 18 Del. C. ch. 59 (“DUILA”) shall have the 

meaning set forth therein.  All terms other than those defined in this Section or the 

DUILA shall have their common meaning in the English language.  Otherwise, with 

respect to these Cedent Reinsurance Claims Procedures, these terms shall have the 

following meanings: 

(a) “Approval” refers to the date on which an Order is filed by the Chancery 
Court approving these Cedent Reinsurance Claims Procedures either as 
filed or with modifications by the Court.  
 

(b) “Bar Date” refers to the deadline set by the Court pursuant to 18 Del. C. § 
5929(b) for a Cedent to file a proof of claim with the estate in accordance 
with these Cedent Reinsurance Claims Procedures.  This date is JUNE 23, 
2026.   Pursuant to 18 Del. C. § 5918(e)(7) all Cedent claims that are subject 
to these Cedent Reinsurance Claim Procedures that are filed after the Bar 
Date are deemed late filed and, unless such late filing is excused by the 
Court, the claim is assigned to Priority Class 7.  
   

(c) “Cedent” refers to the definition of “Cedent” as contained within the 
definition of “Reinsurance” in this Section II. For the avoidance of doubt, 
Cedent refers to an individual Cedent entity and not a group of affiliated or 
non-affiliated Cedents.  

 
(d) “Cedent Reinsurance Claims” refers to a claim or claims by a Cedent 

against SRUS made under the Cedent Reinsurance Claims Procedures. 
 

(e) “Chancery Court” refers to the Delaware Court of Chancery.  
 

(f) “Claim Valuation”, “Valuation”, or “Value” refer to the process in which the 
Receiver evaluates, values, or otherwise determines a claim pursuant to 
these Cedent Reinsurance Claims Procedures.  
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(g) “Disputed Pre-POC Claims” refers to that portion of a Cedent Reinsurance 
Claim identified by the Receiver as such in an attachment to the Cedent 
Reinsurance Proof of Claim Summary Sheet. 

 
(h) “Liquidation Order” refers to the Liquidation and Injunction Order entered 

by the Chancery Court on July 18, 2023, placing SRUS into liquidation. 
 
(i) “Non-Agreed POC Claims” refers to that portion of a Cedent Reinsurance 

Claim, other than Disputed Pre-POC Claims, where the Cedent and 
Receiver disagree as to the value of the Cedent Reinsurance Claim. 

 
(j) “Offset” or “Setoff” refers to the reduction of the amount owed by one party 

to a second party by crediting the first party with amounts owed it by the 
second party.  Offset rights in the liquidation proceedings of SRUS are 
governed by 18 Del. C. § 5927. 

 
(k) “Priority Class” refers to the Priority Class of a Cedent Claim under 18 Del. 

C. § 5918.  All timely filed Cedent Reinsurance Claims, unless notified 
otherwise, are Priority Class 6 pursuant to 18 Del. C. § 5918(e)(6).   

 
(l) “Receiver” refers to the Honorable Trinidad Navarro, Insurance 

Commissioner of the State of Delaware in his capacity as the Receiver of 
SRUS, or his duly appointed deputy receiver(s) and Designees as that term 
is defined in the Liquidation Order.   

 
(m) “Reinsurance” refers to the contractual transfer or cession by an insurer 

known as a “Cedent” of some or all of its risk to its policyholders to another 
insurance company known as the “Reinsurer” for which the Reinsurer is 
paid a premium by the Cedent (which may or may not relate specifically to 
the premium paid by the underlying policyholder).  The terms and 
conditions of this transfer are contained in a “Reinsurance Agreement” or 
“Treaty” and any amendments or endorsements thereto.  The Reinsurer 
may, in turn, contractually transfer or cede some or all of its risk that it 
assumed from the Cedent to another Reinsurer known as a 
“Retrocessionaire” for which the Retrocessionaire is paid a premium by the 
Reinsurer.  The terms and conditions of this transfer are contained in a 
“Retrocession Agreement” and any amendments or endorsements thereto. 

 
(n) “Reinsurance Agreement” refers to the definition of “Reinsurance 

Agreement” as contained within the definition of “Reinsurance in this 
Section II. 

 
 

 



4 
 

SECTION III 
CEDENT REINSURANCE CLAIMS PROCESS 

 
3.1 General Information 

3.1.1 These Cedent Reinsurance Claims Procedures, together with the 

procedures regarding all other claims, dispute resolution, and final determination of 

claims by the Court, implement the claims, reporting, and hearing provisions of the 

DEUILA, including 18 Del. C. § 5917. 

3.1.2 Upon Approval, the Cedent Reinsurance Claim Procedures will be the 

exclusive means for evaluating and determining all Cedent Reinsurance Claims. 

3.1.3 Within thirty (30) days of the Approval, the Receiver shall serve all 

Cedents with a packet containing the following: (a) Cedent Reinsurance Proof of 

Claim Summary Sheet; (b) Cedent Proof of Claim Form for Cedent Reinsurance 

Claims; and (c) Proof of Claim Spreadsheet and Instructions (collectively, the “Cedent 

Proof of Claim Packet”). 

3.1.4 Within five (5) business days of Approval, the Receiver will post the 

following to the website maintained for the SRUS liquidation: 1  (a) the Cedent 

Reinsurance Claims Procedures; and (b) a template of the Cedent Proof of Claim 

Packet.    

3.2 Cedent Reinsurance Claim Summary Sheet 

3.2.1 As part of the Cedent Proof of Claim Packet, the Receiver will issue a 

Cedent Reinsurance Proof of Claim Summary Sheet (“Cedent Reinsurance Claim 

Summary”) to each Cedent.  A template of the Cedent Reinsurance Claim Summary 

 
1 https://insurance.delaware.gov/divisions/rehab_bureau/rehab_bureau_scottishreusinc/ 
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is attached to these Cedent Claim Procedures as Exhibit “A.”  Highlighted items on 

the template refer to notional parties and amounts. The final Cedent Reinsurance 

Claim Summary in the Cedent Proof of Claim Packet will replace the highlighted 

portion with the applicable information for each particular Cedent. 

3.2.2 The Cedent Reinsurance Claim Summary also identifies in an attached 

list all Disputed Pre-POC Claims under each Treaty (“Receiver’s List of Disputed Pre-

POC Claims”). 

3.2.3 The Cedent Reinsurance Claim Summary provides financial 

information to the Cedent from the records of SRUS as of the date noted on the  

summary, that identifies, for the period ending (and inclusive of) September 30, 2023, 

the aggregate undisputed amount (all treaties) due from SRUS before any deductions 

for offset (“Gross Aggregate Undisputed Claims Amount”), the aggregate offset shown 

on the records of SRUS for amounts (all treaties) due to SRUS (“Aggregate Offset 

Amount”), and the total amount of the claims that the Receiver does not dispute 

(“Total Undisputed Claims Amount”). 

3.2.4 On the Cedent Reinsurance Claim Summary, the applicable Aggregate 

Offset Amount is subtracted from the Gross Aggregate Undisputed Claims Amount.  

The difference is represented by the Total Undisputed Claims Amount. If there is no 

applicable Aggregate Offset Amount, the Gross Aggregate Undisputed Claims 

Amount will be equal to the Total Undisputed Claims Amount. 
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3.2.5 The Cedent Reinsurance Claim Summary also contains directions for 

Cedents wishing to file a Cedent Reinsurance Clam to complete the Cedent 

Reinsurance Proof of Claim Form. 

3.3 Cedent Reinsurance Proof of Claim Form 

3.3.1 As part of the Cedent Proof of Claim Packet, the Receiver will issue to 

each Cedent the Cedent Reinsurance Proof of Claim Form (the “Cedent Reinsurance 

POC Form”).  A template of the Cedent Reinsurance POC Form is attached to these 

Cedent Reinsurance Claim Procedures as Exhibit “B.”  Highlighted items on the 

template refer to notional parties and amounts.  The final Cedent Reinsurance POC 

Form in the Cedent Proof of Claim Packet will replace the highlighted portion with 

the applicable information for each particular Cedent. 

3.3.2 The Cedent Reinsurance POC Form lists the name of the Cedent as well 

as the Total Undisputed Claims Amount as calculated on the Cedent Reinsurance 

Claim Summary.  It asks the Cedent to decide whether or not to accept the Total 

Undisputed Claims Amount. 

3.4 Proof of Claim Spreadsheet and Instructions 

3.4.1 The Cedent Reinsurance POC Form contains instructions for 

downloading an Excel file containing two tabs referred to as the Proof of Claim 

Spreadsheet (“POC Spreadsheet”).  A template of the POC Spreadsheet is attached 

to these Cedent Reinsurance Claim Procedures as Exhibit “C,” and a template of the 

Excel file may be downloaded from SRUS’s website:  

https://insurance.delaware.gov/divisions/rehab_bureau/rehab_bureau_scottishreusinc/  
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3.4.2 As part of the Cedent Proof of Claim Packet, the Receiver will issue to 

each Cedent the POC Spreadsheet Instructions (the “Instructions”) which provide 

detailed guidelines as to what information must be provided on the POC Spreadsheet.  

A template of the Instructions is attached to these Cedent Reinsurance Claim 

Procedures as Exhibit “D.” 

3.5 Procedures When Total Undisputed Claims Accepted 

3.5.1 If the Cedent accepts the Total Undisputed Claims Amount on the 

Cedent Reinsurance POC Form, the Cedent shall complete and notarize the Cedent 

Reinsurance POC. 

3.5.2 If the attachment to the Receiver's Cedent Reinsurance Claim Summary 

contains any Disputed Pre-POC Claims, the Cedent shall include each of those 

Disputed Pre-POC claims in its POC Spreadsheet, in accordance with the 

instructions.   The Cedent shall also attach a narrative description describing for each 

Disputed Pre-POC Claim: (1) the amount claimed; and (2) why the amount is due 

despite the dispute basis identified in the attachment to the Cedent Reinsurance 

Claim Summary.  The Cedent must also provide all relevant documents supporting 

its claim that such amount is due despite the identified basis of the dispute. 

3.5.3 Accepting the Total Undisputed Reinsurance Claim Amount does not 

constitute acceptance of SRUS’s position on Disputed Pre-POC Claims.  The 

resolution and valuation of the Disputed Pre-POC Claims will be the subject of the 

Dispute Resolution Procedures. 
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3.5.4 If the Cedent accepts the Total Undisputed Claims Amount on the 

Cedent Reinsurance POC Form, the Cedent need not include any claim on the POC 

Spreadsheet that is not a Disputed Pre-POC Claim (i.e., it need not provide 

information about the claims it has accepted). 

3.5.5 The Cedent must return to the Receiver, such that it is received no later 

than the Bar Date: (1) the completed and notarized Cedent Reinsurance POC Form 

and, if applicable, (2) (a) the completed POC Spreadsheet; (b) the narrative 

description, and (c) the documents showing why the amount is due despite the 

identified basis for the dispute (i.e., the Cedent’s position why each Disputed Pre-

POC Claim should be determined in favor of the Cedent). 

3.5.6 No later than forty-five (45) days after the Bar Date, the Receiver shall 

submit all Cedent Reinsurance POCs in which a Cedent has accepted the Total 

Undisputed Claims Amount, along with the Receiver’s recommendation, to the 

Chancery Court for final determination pursuant to the procedures for Final 

Determination of Claims. 

3.5.7 The resolution/adjudication process for the Disputed Pre-POC Claims 

follows the procedures set forth in the Dispute Resolution Procedures. 

3.6 Procedures When Total Undisputed Claims Not Accepted 

3.6.1 If a Cedent does not accept the Total Undisputed Claims Amount, the 

Cedent must complete and notarize the Cedent Reinsurance POC, setting out the 

amount it contends is due for the Non-Agreed POC Claims (i.e. all Reinsurance 

Claims not including the Disputed Pre-POC Claims). 
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3.6.2 The Cedent must complete the applicable POC Spreadsheet in 

accordance with the Instructions and provide the Receiver with any documentation 

in its possession that supports the amount claimed for the Non-Agreed POC Claims.  

3.6.3 If the attachment to the Receiver's Cedent Reinsurance Claim Summary 

contains any Disputed Pre-POC Claims, the Cedent shall include each of those 

Disputed Pre-POC claims in its POC Spreadsheet, in accordance with the 

instructions.   The Cedent shall also attach a narrative description describing, for 

each Disputed Pre-POC Claim: (1) the amount claimed and (2) why the amount is due 

despite the dispute basis identified in the attachment to the Cedent Reinsurance 

Claim Summary.  The Cedent must also provide all relevant documents supporting 

its claim that such amount is due despite the identified basis for the dispute (i.e., the 

Cedent’s position why each Disputed Pre-POC Claim should be determined in favor 

of the Cedent). 

3.6.4 The completed POC Spreadsheet and accompanying documentation will 

serve as the basis for the Cedent Reinsurance Claim(s) that the Cedent asserts 

against the SRUS estate. 

3.6.5 The Cedent must return to the Receiver, such that it is received no later 

than the Bar Date: (1) the completed and notarized Cedent Reinsurance POC Form; 

(2) the completed POC Spreadsheet; and (3) all supporting documentation. 

3.6.6 Upon the Receiver’s receipt and evaluation of the Cedent’s completed 

Cedent Reinsurance POC, POC Spreadsheet(s) and any supporting documentation, 

the Receiver will either: (a) issue a Notice of Determination (“NOD”) regarding the 
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Cedent’s Non-Agreed POC Claims that assigns a Priority Class and value to the 

claim(s); or (b) communicate with the Cedent in an attempt to: (i) obtain additional 

information needed for the Receiver to issue a Notice of Determination for the claim; 

and/or (ii) reconcile discrepancies between the Receiver and Cedent’s valuation of the 

respective claim(s). 

3.6.7 Claim discrepancies that are resolved through the reconciliation process 

referenced in the preceding paragraph will be stipulated to by the Receiver and 

Cedent.  A Notice of Determination of Agreed Class and Value (“NODACV”) will then 

be issued by the Receiver and submitted to the Chancery Court for final approval in 

accordance with the procedures for the Final Determination of Claims. 

3.6.8 If the reconciliation process fails to resolve discrepancies in the 

valuation of the Non-Agreed POC Claims, the claim(s) in question shall proceed to 

the dispute resolution process as set out in the Dispute Resolution Procedures. 

3.6.9 The resolution/adjudication process for the Disputed Pre-POC Claims 

follows the procedures set forth in the Dispute Resolution Procedures. 

3.6.10  At any time prior to final determination by the Chancery Court, the 

Receiver and the Cedent with an unresolved Cedent Reinsurance Claim(s) may 

continue to conduct informal attempts to resolve any disagreements regarding such 

Claim(s) and if an agreement is reached, such claim will then become a stipulated 

claim and the Receiver will replace the NOD with an NODACV which will be 

submitted to the Chancery Court for final approval in accordance with the procedures 

for the Final Determination of Claims. 
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3.7 Cedent Reinsurance Claims Becoming Absolute Prior to the Bar 
Date 
 

3.7.1 For any Cedent Reinsurance Claim which was not included on the 

Cedent Reinsurance POC Summary because it was reported after the date noted on 

the Cedent Reinsurance POC Summary (a “Supplemental Reinsurance Claim), the 

Cedent shall list each such claim on the applicable POC Spreadsheet, submit a 

notarized statement that the information provided is true and correct, and provide 

the Receiver with any documentation in its possession that supports the amount 

claimed for each claim (collectively the “Supplemental Information”). 

3.7.2 The Supplemental Information must be returned to the Receiver, such 

that it is received no later than the Bar Date. 

3.7.3 Upon the Receiver’s receipt and evaluation of the Cedent’s 

Supplemental Information, the Receiver will either: (a) agree to such claim, and send 

such Supplemental Claim to the Chancery Court for final approval in accordance with 

the procedures for the Final Determination of Claims, above; (b) issue a Notice of 

Determination (“NOD”) regarding the Cedent’s Supplemental Claim that assigns a 

Priority Class and value to the claim(s); or (c) communicate with the Cedent in an 

attempt to: (i) obtain additional information needed for the Receiver to issue a Notice 

of Determination for the Supplemental Claim(s); and/or (ii) reconcile discrepancies 

between the Receiver and Cedent’s valuation of the Supplemental Claim(s). 

3.7.4 Claim discrepancies that are resolved through the reconciliation process 

referenced in the preceding paragraph will be stipulated to by the Receiver and 

Cedent.  A Notice of Determination of Agreed Class and Value (“NODACV”) will then 
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be issued by the Receiver and submitted to the Chancery Court for final approval in 

accordance with the procedures for the Final Determination of Claims. 

3.7.5 Should the reconciliation process fail to resolve discrepancies in the 

valuation of the Supplemental Claim(s), the Claim(s) in question shall proceed to the 

dispute resolution process as set out in the Dispute Resolution Procedures. 

3.7.6 At any time prior to final determination by the Chancery Court, the 

Receiver and the Cedent with an unresolved Supplemental Claim(s) may continue to 

conduct informal attempts to resolve any disagreements regarding such 

Supplemental Claim(s) and if an agreement is reached, such claim will then become 

a stipulated claim and the Receiver will replace the NOD with an NODACV which 

will be submitted to the Chancery Court for final approval in accordance with the 

procedures for the Final Determination of Claims. 
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